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SIMPLE TAX

Accelerating India's Logistics Sector



All indirect taxes &
cesses subsumed

into GST

Tax Terrorism
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PRE GST INDIA

One India, One Tax

POST GST INDIA

17 indirect taxes +
23 types of cess



Idling of Trucks
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Zipping through

PRE GST INDIA

POST GST INDIA

Let’s see the Chennai - Kolkata route

A typical truck spent 20% of its run time at interstate checkposts. On an 
average, a truck in India runs an annual distance of 60,000 km as 
against 200,000 km in the West. 
Result: substantial increase in freight cost (Pre GST)

Interstate check posts removed, travel time of long-haul trucks, other 
cargo vehicles cut by at least one-fifth

Figure 1: Breakup of freight transit time (in hours) for logistics players on Chennai-Kolkata route
Source: Primary interviews with transporters, GPS data of express transporters

Pre GST 50-65 hours

of  transit time
Significant reduction in 
travel time on the same 
route 



Caught in the web
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Complex tax structure and paper work forced the transport
industry to spend 50-60% of resources on tax compliance and 
deposit of interstate sales tax

Clutter-free highways

PRE GST INDIA

POST GST INDIA

Monitoring, collection of sales tax at interstate barriers obviated.
A single GST means increased uptime for trucks, better 
turnaround and optimized warehousing structure 


































